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1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.

3 See Securities Exchange Act Release No. 37255
(May 30, 1996), 61 FR 28918 (approving File No.
SR–CHX–95–25).

4 See supra note 3.
5 The Minor Rule Violation Panel is appointed by

the President of the Exchange and consists of three
floor members (one member of the Committee on
Floor Procedure, one member of the Committee’s
Rules Subcommittee, and one member not on the
Committee or any of its subcommittees.) See supra
note 3.

6 CHX Article XX, Rule 10, Interpretations and
Policies .10.

support, alimony payments, or marital
property rights of an alternate payee (a
spouse, former spouse, child, or other
dependent of a plan participant). The
exception applies only if the domestic
relations order meets specific legal
requirements that make it a QDRO. The
PBGC reviews submitted domestic
relations orders to determine whether
the order is qualified before paying
benefits to an alternate payee.

The PBGC receives many inquiries on
the requirements for QDROs. Many
domestic relations orders, both in draft
and final form, do not meet the
applicable requirements. The PBGC
works with practitioners on a case-by-
case basis to ensure that their orders are
amended to meet applicable
requirements. This process is time-
consuming for practitioners and for the
PBGC.

To simplify the process, the PBGC has
included model QDROs and
accompanying guidance in a booklet,
‘‘Divorce Orders & PBGC,’’ that
attorneys and other professionals who
are preparing QDROs for plans trusteed
by the PBGC may submit to the PBGC
after receiving court approval. These
models and the guidance are intended
to assist parties by making it easier to
comply with ERISA’s QDRO
requirements in plans trusteed by the
PBGC.

The requirements for submitting a
QDRO are established by statute. The
model QDROs and accompanying
guidance do not create any additional
requirements and will result in a
reduction of the statutory burden. The
PBGC estimates that it will receive 333
QDROs each year from prospective
alternate payees; that the average
burden of preparing a QDRO with the
assistance of the guidance and model
QDROs in PBGC’s booklet will be 1/4
hour of the alternate payee’s time and
$400 in professional fees if the alternate
payee hires an attorney or other
professional to prepare the QDRO, or 10
hours of the alternate payee’s time if the
alternate payee prepares the QDRO
without hiring an attorney or other
professional; and that the total annual
burden will be 113 hours and $132,000.

The PBGC is soliciting public
comments to:

(i) Evaluate whether the collection of
information is necessary for the proper
performance of the functions of the
agency, including whether the
information will have practical utility;

(ii) Evaluate the accuracy of the
agency’s estimate of the burden of the
collection of information, including the
validity of the methodology and
assumptions used;

(iii) Enhance the quality, utility, and
clarity of the information to be
collected; and

(iv) Minimize the burden of the
collection of information on those who
are to respond, including through the
use of appropriate automated,
electronic, mechanical, or other
technological collection techniques or
other forms of information technology,
e.g., permitting electronic submission of
responses.

Issued at Washington, DC, this 20th day of
November 1996.
Martin Slate,
Executive Director, Pension Benefit Guaranty
Corporation.
[FR Doc. 96–30027 Filed 11–22–96; 8:45 am]
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November 19, 1996.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’),1 and Rule 19b–4 thereunder,2
notice is hereby given that on November
4, 1996, the Chicago Stock Exchange,
Incorporated (‘‘CHX’’ or ‘‘Exchange’’)
filed with the Securities and Exchange
Commission (‘‘Commission’’) the
proposed rule change as described in
Items I, II, and III below, which Items
have been prepared by the self-
regulatory organization. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the terms of Substance of
the Proposed Rule Change

The Chicago Stock Exchange,
Incorporated (‘‘CHX’’ or ‘‘Exchange’’)
proposed to amend Article XX, Rule 10,
interpretations and policies .01.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
self-regulatory organization included
statements concerning the purpose of
and basis for the proposed rule change

and discussed any comments it received
on the proposed rule change. The text
of these statements may be examined at
the places specified in Item IV below.
The self-regulatory organization has
prepared summaries, set forth in
Sections A, B, and C below, of the most
significant aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

On May 30, 1996 the Securities and
exchange Commission approved a
proposed rule change that established a
minor rule violation plan (the ‘‘Plan’’.3
A violation of the Exchange’s clearing
the past rule (Article XX, Rule 10) is
included within the plan.4 Under
current procedures, violators may be
fined either by the Minor Rule Violation
Panel or by the Exchange’s Committee
on Floor Procedure but not both.5 If a
violation is handled under the Plan,
violators may be fined not less than
$100 nor more than $2,500 per
violation. Alternatively, the exchange’s
Committee on Floor Procedure currently
has the authority to impose a $50 fine
for violations of the clearing the post
rule.6 the Exchange believes, however,
that minor violations of the clearing the
post rule are better handled through the
Plan rather than by the Committee on
Floor Procedure. The Exchange believes
that using the Plan as the lone summary
fine procedure will achieve a uniform
procedure for imposing fines for
violations of this Exchange rule.

2. Statutory Basis

The proposed rule change is
consistent with Section 6(b)(5) of the
Act in that it is designed to prevent
fraudulent and manipulative acts and
practices and to perfect the mechanism
of a free and open market.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any inappropriate burden on
competition.
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1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.

3 See Rule 431(b); AMEX Rule 462; PSE Rules
2.15(e), 2.16(a).

4 See Rule 431(e)(6).
5 In researching the history of Rule 723 the PHLX

reviewed Exchange guides from as far back as the
1930’s, wherein, the rule appeared exactly as it now
reads. Furthermore, rule 723 itself makes no
reference to ever having been amended. See PHLX
Rule 723.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

No written comments were either
solicited or received.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 35 days of the publication of
this notice in the Federal Register or
within such longer period (i) as the
Commission may designate up to 90
days of such date if it finds such longer
period to be appropriate and publishes
its reasons for so finding or (ii) as to
which the self-regulatory organization
consents, the Commission will:

(A) by order approve the proposed
rule change, or

(B) institute proceedings to determine
whether the proposed rule change
should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying at
the Commission’s Public Reference
Section, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of such
filing will also be available for
inspection and copying at the principal
office of the Exchange. All submissions
should refer to File No. SR–CHX–96–28
and should be submitted by December
16, 1996.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 96–30025 Filed 11–22–96; 8:45 am]
BILLING CODE 8010–01–M

[Release No. 34–37962; File No. SR–PHLX–
96–40]

Self-Regulatory Organizations;
Philadelphia Stock Exchange,
Incorporated; Notice of Filing of
Proposed Rule Change Relating to
Equity Margin Rules

November 19, 1996.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’),1 notice is hereby given that on
November 1, 1996, the Philadelphia
Stock Exchange, Inc. (‘‘PHLX’’ or
‘‘Exchange’’) filed with the Securities
and Exchange Commission (‘‘SEC’’ or
‘‘Commission’’) the proposed rule
change as described in Items I, II, and
III below, which Items have been
prepared by the self-regulatory
organization. The Commission is
publishing this notice to solicit
comments on the proposed rule change
from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

the PHLX, pursuant to Rule 19b–4 of
the Act,2 hereby proposes to amend
Rules 721, 722, and 723.

1. The proposed amendment to PHLX
Rule 721 will now provide for initial
customer margin requirements.
Specifically, a customer must deposit at
least the greater of the amount specified
by Regulation T or $2,000 equity, except
that cash need not be deposited in
excess of any security purchased.

2. The proposed amendment to PHLX
Rule 722 will now provide for good
faith margin requirements in instances
where a member organization carries the
proprietary account of another broker-
dealer in compliance with the
requirements of Regulation T. The rule
will further provide that the member
organization may not carry the account
in a deficit position and must deduct
from its own net capital the difference
between the margin required by other
sections of this rule and the equity on
deposit.

3. Rule 723 will be completely
restated. Revised Rule 723 will
specifically be applicable to customer
day-trading activities. This rule will
require a customer to have sufficient
equity to meet the margin required on
either the long or short transaction,
whichever occurred first on an intra-day
basis. For purposes of this rule, the term
‘‘customer’’ will be defined, as it is in
Rule 722(e)(2), to not include ‘‘a broker
or dealer from whom a security has been
purchased or to whom a security has

been sold for the account of a member
organization or its customers.’’

In addition, a prohibition against free
riding in a customer’s cash account has
been included in order to preclude a
customer from making a practice of
paying for a security by selling the same
security on an intra-day basis.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
self-regulatory organization included
statements concerning the purpose of
and basis for the proposed rule change
and discussed any comments it received
on the proposed rule change. The text
of these statements may be examined at
the places specified in Item IV below.
The self-regulatory organization has
prepared summaries, set forth in
Sections A, B, and C below, of the most
significant aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose
The PHLX intends to amend Rules

721, 722, and 723 in order to harmonize
the PHLX’s margin rules with those of
the other self-regulatory organizations
(‘‘SROs’’).

Specifically, amended Rule 721 will
be identical to the initial customer
equity margin requirements of the New
York Stock Exchange (‘‘NYSE’’), the
American Stock Exchange (‘‘AMEX’’)
and the Pacific Stock Exchange
(‘‘PSE’’).3

The proposed amendment to Rule 722
is intended to provide for good faith
margin in instances where a member
organization carries the proprietary
account of another broker-dealer in
compliance with the requirements of
Regulation T. The PHLX proposes
adding these provisions so as to parallel
its margin rule with that of the NYSE.4

Rule 723 is proposed to be completely
restated. In this regard, Exchange
research has identified that the current
text of Rule 723 has not been amended
since at least 1937.5 Accordingly, the
arcane text predates all modern margin
and capital rules of the PHLX. In lieu of
the outdated provisions of Rule 723,
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